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Summertime blues
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The upswing reflected an inflection point in optimism that began with positive news
on US inflation and growth and promoted a sharp recovery in equity prices as the
combination of soft landing and rate cuts became priced. While the seven US rate
cuts that were priced at the start of this year have since faded, equities have been
buoyed by a string of positive macro surprises and optimism around Al helping the
Nasdaqg generate a Sharpe ratio of 2.3 over the last twelve months. Consequently,
we did not have a 5% pullback since the correction in the second half last year.

This report is intended for distribution to GS institutional clients only.

Investors should consider this report as only a single factor in making their investment decision. For Reg AC
certification and other important disclosures, see the Disclosure Appendix, or go to
www.gs.com/research/hedge.html.
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Exhibit 2: Good entry points are difficult to find. Since the correction in the second half of last year, we did
not even have a 5% pullback.
Global equities. Cumulative number of days without a 5% correction*
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Source: Datastream, Worldscope, Goldman Sachs Global Investment Research

2) As we enter the second half of the year, the risks for equity holders are rising. It is
also an unusual environment; with elevated valuations and an increased focus on
political risk, the fear of losing out after a rally may fade. Equities have also
outperformed bonds sharply since the October 23 low as interest rate expectations
have been revised up. Nonetheless, it should be stressed that it is unusual for 2H
returns to be weak following 1H returns as strong as we have seen this year.



http://publishing.gs.com/content/markets/en/2024/06/28/7796caad-5283-4918-990b-a2a9460dc7e0.html
http://publishing.gs.com/content/markets/en/2024/06/28/7796caad-5283-4918-990b-a2a9460dc7e0.html
http://publishing.gs.com/content/markets/en/2024/06/28/7796caad-5283-4918-990b-a2a9460dc7e0.html

For the exclusive use of GIULIA.LORIA@COMMUNITY.IT

Goldman Sachs

Global Equity Views

2 July 2024

Exhibit 3: 60/40 equity/bond portfolio performance across regions last 12m
Relative total return performance indexed to 100 12m ago

120 4

—US
116 -

Europe

12 = Japan
108

104

100

96 -

92 . : : :
Jun-23 Sep-23 Dec-23 Mar-24 Jun-24

Source: Datastream, Goldman Sachs Global Investment Research

At the same time, equity risk premia have fallen sharply, offering little buffer against
bonds in the event of any shocks.

Exhibit 4: Equity risk premia remain very low
Global market implied ERP (%)

12 —US Europe = Japan - Asia Pacific ex Japan e \World*

10

6.3%

3.9%
3.8%

2.7%

*Implied ERPs are calculated by each regional strategy team. While specific
assumptions differ between regions, all are calculated using similar frameworks.

01 03 05 07 09 11 13 15 17 19 21 23

Source: Goldman Sachs Global Investment Research

3) While fading interest rate optimism has, so far, been offset by strong growth and
earnings (particularly for the biggest companies), growth momentum has recently
started to slow. Macro surprises have turned negative across regions over the past
month, a trend which continued last week with weaker US housing data and European
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PMls. Overall, the pace of US GDP growth has decelerated from 4.1% in 2023H2 to an
estimated 1.7% in 2024H1 and US unemployment has ticked up from 3.5% to 3.8% on
a 3-month moving average basis. The impulse from financial conditions is turning more
positive at a time when we expect the drag from inventories and net trade to end,
hence our economists expect a moderate pickup in H2 growth momentum. However,

the period of weaker growth is likely to endure, as real income growth has slowed, and
consumer sentiment has softened. Election concerns in the US and Europe may also hit
consumer and business confidence in coming months.

Exhibit 5: Macro surprises have turned negative
Macro surprises (MAP). Europe = 75% Euro Area + 25% UK
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Most recently, our asset allocation team have stressed that despite the weaker growth

momentum, ‘bad news is good news’, as equity correlations with macro surprises have
remained negative. However, there is a growing risk that this optimism fades with the
prospect of only a modest pace of interest rate cuts. Election concerns and further
weakening in the labour market might tip this relationship into a ‘bad news is bad news’
regime.

4) Elevated valuations also leave equities more vulnerable to disappointments. While we
acknowledge that valuations are a poor indicator of nearterm returns, they do tend to
amplify the impact of moves in the market if other fundamentals start to shift. US equity
valuations, in particular, have become stretched. The market capitalisation of the S&P
500 has diverged dramatically from other markets since the end of the financial crisis.
While this has reflected stronger fundamental profit growth, the current level of

valuations implies such ‘exceptionalism’ is already expected to continue well into the
future.
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Exhibit 6: The rise in the relative size of the US equity market has reflected the dominance of the US
economy
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Source: Datastream, Worldscope, Goldman Sachs Global Investment Research

As Exhibit 7 shows, the current forward multiple of 21.6 is above the previous range
over the past 20 years.

Exhibit 7: The current environment suggests there is more risk for equity investors, particularly in the US
12m fwd P/E multiple. MSCI Regions. Data for the last 20 years.
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This partly reflects the higher valuations of the dominant tech stocks, but even excluding
these, the US market trades at over 18x, well above its 20-year average, despite higher
interest rates than has been typical over that period.



For the exclusive use of GIULIA.LORIA@COMMUNITY.IT

Goldman Sachs

Global Equity Views

2 July 2024

5) In addition to stretched valuations, increased concentration of equity markets
considerably increases risks. While the prominence of the US equity market, of the
technology sector, and of the largest companies does not reflect ‘irrational exuberance’,
but a long period of superior fundamentals (see Concentration Conundrum), it

nonetheless raises the risks for investors. While growing stock concentration has been a
feature of many markets, it gets the most attention, and has the most impact, in the US
where the top 7 companies have contributed to over 60% of the return in the S&P 500
year to date, although the high weight of the GRANOLAS in Europe has also been a
feature.

Exhibit 8: The contribution of the Magnificent 7 and the GRANOLAS to aggregate index returns is very high
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In the S&P 500 the degree of stock concentration is extreme; the top 10 companies
have the highest weight in the index since 1929.
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Exhibit 9: Periods of extreme market concentration during the past century

900x Mkt cap of the largest stock relative to the o
75th %ile stock 36%
goox  (LHS)
33%
700x
600x 30%
500x L 27%
400x
\ 24%
300x ’ |
. I 21%
200x NN N
L
)N 0
100x 18%
0x 15%

1925 1935 1945 1955 1965 1975 1985 1995 2005 2015 2025

Universe consists of US stocks with price, shares, and revenue data listed on the NYSE, AMEX, or NASDAQ exchanges. Series prior to 1985 estimated
based on data from the Kenneth French data library, sourced from CRSP, reflecting the market cap distribution of NYSE stocks

Source: Compustat, CRSP, Kenneth R. French, Bloomberg, Goldman Sachs Global Investment Research

Valuations of the leading technology companies, while not bubble like in our view, have
nonetheless gone up sharply this year. The five mega-cap tech stocks in the US trade at
8x EV/Sales, compared with 3x for the median S&P 500 stock while the PE is higher
relative to ROE for the information technology sector compared to others (Exhibit 10).

Exhibit 10: Valuations, while not bubble like, in our view, have nonetheless gone up sharply this year, in
particular in the US
12m fwd P/E and 12m fwd ROE
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6) This concentration makes earnings growth as we enter Q2 earnings a significant
potential catalyst for equity direction. Recent concerns about the Al related capex boom

have surfaced and Micron's weakness following results last week and high volatility in
Nvidia's stock is likely starting to reflect this anxiety. With ChatGPT usage waning (it
peaked at about 2 billion visits each month in April this year and has recently slowed to

around 600 million a month) there is likely to be significant focus on company outlook
statements around Al. Another area of the market that has experienced some weakness
recently is in consumer facing companies where disappointments in Nike and L'Oreal,
while stock specific, might lead to heightened focus on any signs of broader consumer
weakness in the quarterly numbers.

In terms of Q2 earnings, the consensus is expecting 9% y/y growth for the S&P500,
which would be the strongest quarter since 4Q 2021. The biggest six tech companies
(AMZN, AAPL, GOOGL, META, MSFT, and NVDA) are expected to see earnings grow
30% y/y, compared with 5% for the rest of the market. Any disappointments are likely
to be heavily punished.

7) The focus on earnings might also be more critical this quarter since there has been an
increase in risk positioning. As reported here: Hedge funds and mutual funds have
boosted exposures to equities this year, with hedge fund net leverage rising near its
highest level over the past year and mutual fund cash balances dropping to record lows.
In addition to higher equity exposures, funds have also begun to raise their exposures to
pockets of the market that represent the next phases of the Al trade.

Exhibit 11: Cumulative global fund flows across assets
Monthly flows ($bn). MTD sum of weekly flows when monthly not yet available
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Furthermore, cumulative cross boarder and ETF flows have largely been concentrated in

the US, further reinforcing the risks of any disappointments.
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Exhibit 12: Cumulative cross boarder and ETF flows have largely been concentrated in the US
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On the flipside though there is a lot of money now parked in money market funds that
could shift if/when the Fed cuts. The view of ‘a lot’ though depends on perspective.
Since 2000 almost 3 Trillion are in Money Market funds: But in terms of allocation,
arguably Money Market funds are not that big compared to the 80s/90s or 00s.

Exhibit 13: US mutual funds & ETFs - AUM breakdown into equity, bonds and money market
US domiciled mutual funds (as of Mar-24)
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8) Politics is also becoming a central focus. Earlier in the year, elections were a classic
example of a 'known unknown’ — there was plenty written about this being the year that
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sees the highest numbers of people around the World voting in history, but little actual
news that translated into market pricing. So far, several elections have thrown out
surprises; Mexico, South Africa, Brazil, and the early elections called in the UK and
France. On top of this, the first presidential debate shifted prediction market
probabilities in favor of a Trump victory. We think focus on that aspect of the agenda is
likely to increase as the election approaches and remains a major risk to hedge.

9) The focus on elections has also stimulated more focus on government borrowing and
debt. No political outcomes are likely to tackle the rising debt levels that dominate most
of the main developed economies and are a growing feature of emerging economies.

Exhibit 14: Both EM and DM Debt Ratios are Expected to Climb in the Medium Term Driven by the US and
China
IMF general government debt (% of GDP) projections
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While this may be important, but less urgent in terms of market implications, it is an
issue that may result in risk at the long end of the yield curves, particularly in countries
like France where, even in the case of a hung Parliament, efforts to constrain the budget
will be difficult to agree upon.

10) The vulnerability to a period of higher volatility or correction is reflected in a
fundamental indicator. Our Bull/Bear indicator (SBLBR) is back to flashing red.

The components in this index reflect different factors that tend to correspond with
inflection points in markets, particularly when combined. Currently, the combination of
the slope of the yield curve, high valuations, and low unemployment (with a modest
degree of weakening) are all at high levels of risk. To be clear, none of this suggests a
bear market is imminent — with the prospects of rate cuts and continued growth, this is
not likely - but it does offer a warning signal that a correction and period of higher
volatility and lower returns is now more likely.
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Exhibit 15: GS Bull/Bear Market Indicator (GSBLBR)

100%
90%
80%
70%
60%
50%
40%
30%
20%
10%

0%

World Bear Market

Exhibit 16: Details of components of the GS Bull/Bear Market
Indicator
GS Bull/Bear Market Indicator = Average percentile
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= GS Bull/Bear Market Indicator

0-6 quarter yield curve -0.9 95%
Shiller PE 35.0 95%
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Core Inflation 34 61%
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Note: 100" percentile means these variables are at their highest level, except
for Private sector Financial Balance, yield curve and unemployment where 100%
means they are at their lowest.
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Source: Haver Analytics, Datastream, Robert Shiller, Goldman Sachs Global Investment Research

As Exhibit 17 shows, based on data since 1955, the median 12 month forward returns
for the S&P500 is in the low single digits following periods when the Bull/Bear market
indicator is at current levels; this is close to our US strategy teams current 12-months
forward forecast of 5700.

Exhibit 17: Our GS Bull/Bear Market Indicator implies ~5% returns over one year
Global Equities; Median S&P 500 12m fwd return (since 1955, median on a +/- 10% band)
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Within markets, we have seen growing evidence of stock dispersion. As market volatility
potentially rises, we continue to look at hedges and increased diversification to help
protect risk adjusted returns.
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Exhibit 18: Pairwise correlations of stocks in many major markets have fallen sharply

0.80 6m Average Pairwise Correlation
——STOXX 600 S&P 500

0.70

0.60

0.50

’ |
0.40 m [ M \lh |

\
0.30 T L
0.20 U"" \mﬁ\mﬁ \l‘ ¥

0.10
04 05 06 07 08 09 10 11 12 13 14 15 16 17 18 19 20 21 22 23 24

Source: Bloomberg, Goldman Sachs Global Investment Research

2 July 2024 12



For the exclusive use of GIULIA.LORIA@COMMUNITY.IT

Goldman Sachs Global Equity Views

Disclosure Appendix

Reg AC

We, Peter Oppenheimer, Guillaume Jaisson, Sharon Bell, Marcus von Scheele and Lilia Peytavin, hereby certify that all of the views expressed in this
report accurately reflect our personal views, which have not been influenced by considerations of the firm’'s business or client relationships.

Unless otherwise stated, the individuals listed on the cover page of this report are analysts in Goldman Sachs' Global Investment Research division.

Disclosures

Marquee disclosure

Marquee is a product of Goldman Sachs Global Banking & Markets. Because the Marquee platform and third-party platforms (e.g., Bloomberg) are only
permitted to reflect changes to these baskets after publication of this note, there will be a delay between the re balancing of baskets in this note and
when the changes to these baskets are reflected on such platforms. If you need access to Marquee, please contact your GS salesperson or email the
Marquee team at gs-marquee-sales@gs.com.

Equity basket disclosure
The ability to trade the basket(s) discussed in this research will depend upon market conditions, including liquidity and borrow constraints at the time of
trade.

Regulatory disclosures

Disclosures required by United States laws and regulations

See company-specific regulatory disclosures above for any of the following disclosures required as to companies referred to in this report: manager or
co-manager in a pending transaction; 1% or other ownership; compensation for certain services; types of client relationships; managed/co-managed
public offerings in prior periods; directorships; for equity securities, market making and/or specialist role. Goldman Sachs trades or may trade as a
principal in debt securities (or in related derivatives) of issuers discussed in this report.

The following are additional required disclosures: Ownership and material conflicts of interest: Goldman Sachs policy prohibits its analysts,
professionals reporting to analysts and members of their households from owning securities of any company in the analyst’s area of coverage.
Analyst compensation: Analysts are paid in part based on the profitability of Goldman Sachs, which includes investment banking revenues. Analyst
as officer or director: Goldman Sachs policy generally prohibits its analysts, persons reporting to analysts or members of their households from
serving as an officer, director or advisor of any company in the analyst’s area of coverage. Non-U.S. Analysts: Non-U.S. analysts may not be
associated persons of Goldman Sachs & Co. LLC and therefore may not be subject to FINRA Rule 2241 or FINRA Rule 2242 restrictions on
communications with subject company, public appearances and trading securities held by the analysts.

Additional disclosures required under the laws and regulations of jurisdictions other than the United States

The following disclosures are those required by the jurisdiction indicated, except to the extent already made above pursuant to United States laws and
regulations. Australia: Goldman Sachs Australia Pty Ltd and its affiliates are not authorised deposit-taking institutions (as that term is defined in the
Banking Act 1959 (Cth)) in Australia and do not provide banking services, nor carry on a banking business, in Australia. This research, and any access to
it, is intended only for “wholesale clients” within the meaning of the Australian Corporations Act, unless otherwise agreed by Goldman Sachs. In
producing research reports, members of Global Investment Research of Goldman Sachs Australia may attend site visits and other meetings hosted by
the companies and other entities which are the subject of its research reports. In some instances the costs of such site visits or meetings may be met
in part or in whole by the issuers concerned if Goldman Sachs Australia considers it is appropriate and reasonable in the specific circumstances relating
to the site visit or meeting. To the extent that the contents of this document contains any financial product advice, it is general advice only and has
been prepared by Goldman Sachs without taking into account a client’s objectives, financial situation or needs. A client should, before acting on any
such advice, consider the appropriateness of the advice having regard to the client's own objectives, financial situation and needs. A copy of certain
Goldman Sachs Australia and New Zealand disclosure of interests and a copy of Goldman Sachs’ Australian Sell-Side Research Independence Policy
Statement are available at: https://www.goldmansachs.com/disclosures/australia-new-zealand/index.html. Brazil: Disclosure information in relation to
CVM Resolution n. 20 is available at https://www.gs.com/worldwide/brazil/area/gir/index.html. Where applicable, the Brazil-registered analyst primarily
responsible for the content of this research report, as defined in Article 20 of CVM Resolution n. 20, is the first author named at the beginning of this
report, unless indicated otherwise at the end of the text. Canada: This information is being provided to you for information purposes only and is not,
and under no circumstances should be construed as, an advertisement, offering or solicitation by Goldman Sachs & Co. LLC for purchasers of
securities in Canada to trade in any Canadian security. Goldman Sachs & Co. LLC is not registered as a dealer in any jurisdiction in Canada under
applicable Canadian securities laws and generally is not permitted to trade in Canadian securities and may be prohibited from selling certain securities
and products in certain jurisdictions in Canada. If you wish to trade in any Canadian securities or other products in Canada please contact Goldman
Sachs Canada Inc., an affiliate of The Goldman Sachs Group Inc., or another registered Canadian dealer. Hong Kong: Further information on the
securities of covered companies referred to in this research may be obtained on request from Goldman Sachs (Asia) L.L.C. India: Further information
on the subject company or companies referred to in this research may be obtained from Goldman Sachs (India) Securities Private Limited, Research
Analyst - SEBI Registration Number INHO00001493, 951-A, Rational House, Appasaheb Marathe Marg, Prabhadevi, Mumbai 400 025, India, Corporate
Identity Number U74140MH2006FTC 160634, Phone +91 22 6616 9000, Fax +91 22 6616 9001. Goldman Sachs may beneficially own 1% or more of
the securities (as such term is defined in clause 2 (h) the Indian Securities Contracts (Regulation) Act, 1956) of the subject company or companies
referred to in this research report. Investment in securities market are subject to market risks. Read all the related documents carefully before
investing. Registration granted by SEBI and certification from NISM in no way guarantee performance of the intermediary or provide any assurance of
returns to investors. Goldman Sachs (India) Securities Private Limited Investor Grievance E-mail: india-client-support@gs.com. Compliance Officer: Anil
Rajput |Tel: + 91 22 6616 9000 | Email: anil.m.rajput@gs.com. Japan: See below. Korea: This research, and any access to it, is intended only for
"professional investors” within the meaning of the Financial Services and Capital Markets Act, unless otherwise agreed by Goldman Sachs. Further
information on the subject company or companies referred to in this research may be obtained from Goldman Sachs (Asia) L.L.C., Seoul Branch. New
Zealand: Goldman Sachs New Zealand Limited and its affiliates are neither “registered banks” nor “deposit takers"” (as defined in the Reserve Bank of
New Zealand Act 1989) in New Zealand. This research, and any access to it, is intended for “wholesale clients” (as defined in the Financial Advisers Act
2008) unless otherwise agreed by Goldman Sachs. A copy of certain Goldman Sachs Australia and New Zealand disclosure of interests is available at:
https://www.goldmansachs.com/disclosures/australia-new-zealand/index.html. Russia: Research reports distributed in the Russian Federation are not
advertising as defined in the Russian legislation, but are information and analysis not having product promotion as their main purpose and do not
provide appraisal within the meaning of the Russian legislation on appraisal activity. Research reports do not constitute a personalized investment
recommendation as defined in Russian laws and regulations, are not addressed to a specific client, and are prepared without analyzing the financial
circumstances, investment profiles or risk profiles of clients. Goldman Sachs assumes no responsibility for any investment decisions that may be taken

2 July 2024 13


https://www.goldmansachs.com/disclosures/australia-new-zealand/index.html
https://www.gs.com/worldwide/brazil/area/gir/index.html
https://www.goldmansachs.com/disclosures/australia-new-zealand/index.html

For the exclusive use of GIULIA.LORIA@COMMUNITY.IT

Goldman Sachs Global Equity Views

by a client or any other person based on this research report. Singapore: Goldman Sachs (Singapore) Pte. (Company Number: 198602165W), which is
regulated by the Monetary Authority of Singapore, accepts legal responsibility for this research, and should be contacted with respect to any matters
arising from, or in connection with, this research. Taiwan: This material is for reference only and must not be reprinted without permission. Investors
should carefully consider their own investment risk. Investment results are the responsibility of the individual investor. United Kingdom: Persons who
would be categorized as retail clients in the United Kingdom, as such term is defined in the rules of the Financial Conduct Authority, should read this
research in conjunction with prior Goldman Sachs research on the covered companies referred to herein and should refer to the risk warnings that have
been sent to them by Goldman Sachs International. A copy of these risks warnings, and a glossary of certain financial terms used in this report, are
available from Goldman Sachs International on request.

European Union and United Kingdom: Disclosure information in relation to Article 6 (2) of the European Commission Delegated Regulation (EU)
(2016/958) supplementing Regulation (EU) No 596/2014 of the European Parliament and of the Council (including as that Delegated Regulation is
implemented into United Kingdom domestic law and regulation following the United Kingdom's departure from the European Union and the European
Economic Area) with regard to regulatory technical standards for the technical arrangements for objective presentation of investment
recommendations or other information recommending or suggesting an investment strategy and for disclosure of particular interests or indications of
conflicts of interest is available at https://www.gs.com/disclosures/europeanpolicy.html which states the European Policy for Managing Conflicts of
Interest in Connection with Investment Research.

Japan: Goldman Sachs Japan Co., Ltd. is a Financial Instrument Dealer registered with the Kanto Financial Bureau under registration number Kinsho
69, and a member of Japan Securities Dealers Association, Financial Futures Association of Japan Type Il Financial Instruments Firms Association, The
Investment Trusts Association, Japan, and Japan Investment Advisers Association. Sales and purchase of equities are subject to commission
pre-determined with clients plus consumption tax. See company-specific disclosures as to any applicable disclosures required by Japanese stock
exchanges, the Japanese Securities Dealers Association or the Japanese Securities Finance Company.

Global product; distributing entities

Goldman Sachs Global Investment Research produces and distributes research products for clients of Goldman Sachs on a global basis. Analysts based
in Goldman Sachs offices around the world produce research on industries and companies, and research on macroeconomics, currencies, commodities
and portfolio strategy. This research is disseminated in Australia by Goldman Sachs Australia Pty Ltd (ABN 21 006 797 897); in Brazil by Goldman Sachs
do Brasil Corretora de Titulos e Valores Mobilidrios S.A.; Public Communication Channel Goldman Sachs Brazil: 0800 727 5764 and / or
contatogoldmanbrasil@gs.com. Available Weekdays (except holidays), from 9am to 6pm. Canal de Comunicagdo com o Publico Goldman Sachs Brasil:
0800 727 5764 e/ou contatogoldmanbrasil@gs.com. Horério de funcionamento: segunda-feira a sexta-feira (exceto feriados), das 9h as 18h; in Canada
by Goldman Sachs & Co. LLC; in Hong Kong by Goldman Sachs (Asia) L.L.C.; in India by Goldman Sachs (India) Securities Private Ltd.; in Japan by
Goldman Sachs Japan Co., Ltd.; in the Republic of Korea by Goldman Sachs (Asia) L.L.C., Seoul Branch; in New Zealand by Goldman Sachs New
Zealand Limited; in Russia by OOO Goldman Sachs; in Singapore by Goldman Sachs (Singapore) Pte. (Company Number: 198602165W); and in the
United States of America by Goldman Sachs & Co. LLC. Goldman Sachs International has approved this research in connection with its distribution in
the United Kingdom.

Goldman Sachs International (“GSI"), authorised by the Prudential Regulation Authority (“PRA") and regulated by the Financial Conduct Authority
("FCA") and the PRA, has approved this research in connection with its distribution in the United Kingdom.

European Economic Area: GSI, authorised by the PRA and regulated by the FCA and the PRA, disseminates research in the following jurisdictions
within the European Economic Area: the Grand Duchy of Luxembourg, Italy, the Kingdom of Belgium, the Kingdom of Denmark, the Kingdom of
Norway, the Republic of Finland and the Republic of Ireland; GSI - Succursale de Paris (Paris branch) which is authorised by the French Autorité de
contrdle prudentiel et de resolution ("ACPR") and regulated by the Autorité de contrdle prudentiel et de resolution and the Autorité des marches
financiers ("AMF") disseminates research in France; GSI - Sucursal en Espana (Madrid branch) authorized in Spain by the Comision Nacional del
Mercado de Valores disseminates research in the Kingdom of Spain; GSI - Sweden Bankfilial (Stockholm branch) is authorized by the SFSA as a “third
country branch"” in accordance with Chapter 4, Section 4 of the Swedish Securities and Market Act (Sw. lag (2007:528) om vérdepappersmarknaden)
disseminates research in the Kingdom of Sweden; Goldman Sachs Bank Europe SE ("GSBE") is a credit institution incorporated in Germany and, within
the Single Supervisory Mechanism, subject to direct prudential supervision by the European Central Bank and in other respects supervised by German
Federal Financial Supervisory Authority (Bundesanstalt fir Finanzdienstleistungsaufsicht, BaFin) and Deutsche Bundesbank and disseminates research
in the Federal Republic of Germany and those jurisdictions within the European Economic Area where GSI is not authorised to disseminate research
and additionally, GSBE, Copenhagen Branch filial af GSBE, Tyskland, supervised by the Danish Financial Authority disseminates research in the Kingdom
of Denmark; GSBE - Sucursal en Espana (Madrid branch) subject (to a limited extent) to local supervision by the Bank of Spain disseminates research in
the Kingdom of Spain; GSBE - Succursale Italia (Milan branch) to the relevant applicable extent, subject to local supervision by the Bank of Italy (Banca
d'ltalia) and the Italian Companies and Exchange Commission (Commissione Nazionale per le Societa e la Borsa “Consob”) disseminates research in
Italy; GSBE - Succursale de Paris (Paris branch), supervised by the AMF and by the ACPR disseminates research in France; and GSBE - Sweden
Bankfilial (Stockholm branch), to a limited extent, subject to local supervision by the Swedish Financial Supervisory Authority (Finansinpektionen)
disseminates research in the Kingdom of Sweden.

General disclosures

This research is for our clients only. Other than disclosures relating to Goldman Sachs, this research is based on current public information that we
consider reliable, but we do not represent it is accurate or complete, and it should not be relied on as such. The information, opinions, estimates and
forecasts contained herein are as of the date hereof and are subject to change without prior notification. We seek to update our research as
appropriate, but various regulations may prevent us from doing so. Other than certain industry reports published on a periodic basis, the large majority
of reports are published at irregular intervals as appropriate in the analyst’s judgment.

Goldman Sachs conducts a global full-service, integrated investment banking, investment management, and brokerage business. \We have investment
banking and other business relationships with a substantial percentage of the companies covered by Global Investment Research. Goldman Sachs &
Co. LLC, the United States broker dealer, is a member of SIPC (https://www.sipc.org).

Our salespeople, traders, and other professionals may provide oral or written market commentary or trading strategies to our clients and principal
trading desks that reflect opinions that are contrary to the opinions expressed in this research. Our asset management area, principal trading desks and
investing businesses may make investment decisions that are inconsistent with the recommendations or views expressed in this research.

We and our affiliates, officers, directors, and employees will from time to time have long or short positions in, act as principal in, and buy or sell, the
securities or derivatives, if any, referred to in this research, unless otherwise prohibited by regulation or Goldman Sachs policy.

The views attributed to third party presenters at Goldman Sachs arranged conferences, including individuals from other parts of Goldman Sachs, do not
necessarily reflect those of Global Investment Research and are not an official view of Goldman Sachs.

Any third party referenced herein, including any salespeople, traders and other professionals or members of their household, may have positions in the
products mentioned that are inconsistent with the views expressed by analysts named in this report.

2 July 2024 14


https://www.gs.com/disclosures/europeanpolicy.html
https://www.sipc.org

For the exclusive use of GIULIA.LORIA@COMMUNITY.IT

Goldman Sachs Global Equity Views

This research is focused on investment themes across markets, industries and sectors. It does not attempt to distinguish between the prospects or
performance of, or provide analysis of, individual companies within any industry or sector we describe.

Any trading recommendation in this research relating to an equity or credit security or securities within an industry or sector is reflective of the
investment theme being discussed and is not a recommendation of any such security in isolation.

This research is not an offer to sell or the solicitation of an offer to buy any security in any jurisdiction where such an offer or solicitation would be
illegal. It does not constitute a personal recommendation or take into account the particular investment objectives, financial situations, or needs of
individual clients. Clients should consider whether any advice or recommendation in this research is suitable for their particular circumstances and, if
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