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Changes to flag this week: 

Raised our end-2024/2025 10-year US Treasury yield forecasts to 4.25%/4.1% n

(from 4%/4%) to reflect a slower Fed easing path. 

Raised our end-2024 10-year German Bund yield forecast to 2.25% (from 2%) to n

reflect recent inflation surprises in the Euro area and our UST yield revisions. 

Raised our 3/6/12m USD/JPY forecasts to 155/150/145 (from 145/142/140) to n

reflect a slower Fed easing path and relatively careful BoJ policy communication. 

Watching  
Globally, we expect real GDP growth of 2.7% yoy in 2024, reflecting tailwinds n

from strong real household income growth, a gradual recovery in manufacturing 
activity, and a start to rate cuts as inflation cools. We expect global core inflation 
to fall back to around 2.25% by the end of 2024 as core goods inflation 
continues to decline, shelter inflation falls further, and both services inflation and 
wage growth continue to slow in response to the improved supply-demand 
balance across the global economy. 

In the US, we expect well-above-consensus real GDP growth of 2.4% in 2024 n

on a Q4/Q4 basis, reflecting easing financial conditions amid a start to Fed rate 
cuts and strong real disposable income growth. We continue to see a 
below-consensus 15% probability of entering a recession over the next 12 
months. We expect core PCE inflation to decline to 2.4% by December 2024, 
reflecting further rebalancing in the auto, housing rental, and labor markets. We 
expect the unemployment rate to decline to 3.8% in 2024 and fall further to 
3.6% by 2026.  

We believe the Fed will remain on hold at the current fed funds rate range of n

5.25-5.5% until the first 25bp cut in June, after which we expect 25bp cuts in 
September and December, followed by four more cuts in 2025 and one final cut 
in 2026 to a terminal rate range of 3.25-3.5%. On balance sheet policy, we 
expect the Fed to reduce the cap on Treasury runoff from $60bn to $30bn per 
month following the May FOMC meeting.  

In the Euro area, we expect real GDP growth to increase to 0.7% yoy in 2024, n
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reflecting a pickup in real disposable income and a fading credit drag as the ECB 
turns toward rate cuts, which should more than offset the building headwind from 
fiscal policy. We expect core inflation to slow further to 2.4% yoy by December 
2024, reflecting indirect pass-through from lower energy prices, continued declines 
in services inflation, and normalizing wage growth. 

We believe the ECB will remain on hold at 4.00% until the first rate cut in June, n

after which we expect rate cuts to proceed at a 25bp/meeting pace until the policy 
rate reaches 2.25%, for a total of five cuts in 2024 and two cuts in 2025, although 
the pace of cuts remains uncertain. 

In China, we expect real GDP growth to slow to 4.8% yoy in 2024 as China n

continues to face several growth headwinds, including a prolonged property 
downturn, although we expect a material offset from ongoing policy easing and pick 
up in investment growth. We expect inflation to remain low in 2024, with continued 
PPI deflation and moderate CPI reflation amid the ongoing food price deflation, 
property downturn, and manufacturing overcapacity. Over the longer term, we 
maintain our cautious view on China’s growth outlook given deteriorating 
demographics, property and local government deleveraging, and global supply chain 
de-risking. 

WATCH US POLITICS AND GEOPOLITICS. The upcoming US general election in n

November—which looks likely to be a Trump-Biden rematch—could have important 
policy and market implications, especially if it brings the possibility of fresh 
unfunded fiscal expansion. On top of that, elevated geopolitical tensions amid the 
ongoing conflict in the Middle East, the Russia-Ukraine war, and more fraught 
US-China relations could also have material market implications.  

Growth 
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Forecasts  

 

China GDP vs. CAI 

 

Euro area GDP vs. CAI 
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Key GS economic and market forecasts 
Economics Markets Equities

GDP growth (%) 2024 2025 Interest rates 
10Yr (%) Last E2024 E2025 FX Last 3m 12m S&P 500 E2024 E2025 Returns (%) 12m YTD E2024 P/E

GS 
(Q4/Q4)

Cons. 
(Q4/Q4)

GS 
(CY)

Cons. 
(CY)

GS 
(CY)

Cons. 
(CY) GS Cons. GS Cons.

Global 2.8 -- 2.7 2.4 2.8 2.5 US 4.24 4.25 4.10 EUR/$ 1.08 1.08 1.12 Price 5,200 -- -- -- S&P 500 0 9.1 21.8x

US 2.4 1.4 2.8 2.2 2.2 1.7 Germany 2.31 2.25 2.00 GBP/$ 1.26 1.30 1.35 EPS $241 $243 $256 $276 MXAPJ 8 1.3 13.7x

China 4.7 4.7 4.8 4.6 4.2 4.3 Japan 0.74 0.90 0.90 $/JPY 152 155 145 Growth 8% 9% 6% 14% Topix 4 17.5 16.8x

Euro area 1.3 1.1 0.7 0.5 1.4 1.3 UK 3.91 3.75 3.75 $/CNY 7.20 7.15 7.05 STOXX 600 0 6.7 14.1x

Policy rates (%) 2024 2025 Commodities Last 3m 12m Credit 
(bp) Last 1H24 2H24 Consumer 2024 2025 Wage

2024
Tracker
(%)

GS Mkt. GS Mkt. Crude Oil, Brent ($/bbl) 86 85 80 CPI
(%, yoy)

Unemp.
Rate

CPI
(%, yoy)

Unemp.
Rate Q1 Q2 Q3 Q4

US 4.63 4.55 3.63 3.71 Nat Gas, NYMEX ($/mmBtu) 1.58 2.00 3.25 USD     IG 91 97 95 US 3.0 3.8 2.5 3.7 4.5 -- -- --

Euro area 2.75 3.08 2.25 2.38 Nat Gas, TTF (EUR/MWh) 27.28 29 31 HY 301 342 325 Euro area 2.5 6.7 2.1 6.7 -- -- -- --

China 1.70 1.32 1.70 -- Copper ($/mt) 8,748 8,400 10,000 EUR IG 127 145 135 China 0.4 -- 1.5 -- -- -- -- --

Japan 0.13 0.27 0.38 0.47 Gold ($/troy oz) 2,180 2,175 2,300 HY 347 400 390
 

GS CAI is a measure of current growth. For more information on the methodology of the CAI please see “Lessons Learned: Re-engineering Our CAIs in Light of the Pandemic Recession,” Global 
Economics Analyst, Sep. 29, 2020. Market pricing as of March 26, 2024. 

 

Source: Bloomberg, Goldman Sachs Global Investment Research.
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•    Top of Mind: Our flagship monthly publication, taking a deep-dive into the 
macroeconomic issues on the minds of our clients. 

•     Exchanges at Goldman Sachs: We bring together experts from around the firm 
and beyond to discuss developments shaping industries, markets, and the global 
economy.  

•    What’s Top of Mind in Macro Research: A weekly audio snapshot of the macro 
themes we’re watching. 
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Investors should review current options and futures disclosure documents which are available from Goldman Sachs sales representatives or at 
https://www.theocc.com/about/publications/character-risks.jsp and 
https://www.fiadocumentation.org/fia/regulatory-disclosures_1/fia-uniform-futures-and-options-on-futures-risk-disclosures-booklet-pdf-version-2018. 
Transaction costs may be significant in option strategies calling for multiple purchase and sales of options such as spreads. Supporting documentation 
will be supplied upon request.  

Differing Levels of Service provided by Global Investment Research: The level and types of services provided to you by Goldman Sachs Global 
Investment Research may vary as compared to that provided to internal and other external clients of GS, depending on various factors including your 
individual preferences as to the frequency and manner of receiving communication, your risk profile and investment focus and perspective (e.g., 
marketwide, sector specific, long term, short term), the size and scope of your overall client relationship with GS, and legal and regulatory constraints.  
As an example, certain clients may request to receive notifications when research on specific securities is published, and certain clients may request 
that specific data underlying analysts’ fundamental analysis available on our internal client websites be delivered to them electronically through data 
feeds or otherwise. No change to an analyst’s fundamental research views (e.g., ratings, price targets, or material changes to earnings estimates for 
equity securities), will be communicated to any client prior to inclusion of such information in a research report broadly disseminated through electronic 
publication to our internal client websites or through other means, as necessary, to all clients who are entitled to receive such reports. 

All research reports are disseminated and available to all clients simultaneously through electronic publication to our internal client websites. Not all 
research content is redistributed to our clients or available to third-party aggregators, nor is Goldman Sachs responsible for the redistribution of our 
research by third party aggregators. For research, models or other data related to one or more securities, markets or asset classes (including related 
services) that may be available to you, please contact your GS representative or go to https://research.gs.com. 

Disclosure information is also available at https://www.gs.com/research/hedge.html or from Research Compliance, 200 West Street, New York, NY 
10282. 

© 2024 Goldman Sachs.  

No part of this material may be (i) copied, photocopied or duplicated in any form by any means or (ii) redistributed without the prior written 
consent of The Goldman Sachs Group, Inc.  
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